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and total costs by

. o= i Cr (29)
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I=1 f=l
Fifal = Z (Xg = T (1 s odetei = 3 Cyl1 o)t
=0 g=d

When /= = and g =0, F = 0, but whenever f = g,

Fm=i

F=1"0C

B
In pardeular, Ef =g = =, F=L.

The difference berween the eamnings of persons with n — | and n years of schooling
would be &, = ¥, = ¥, = r.C. Since 7, i3 assumed o equal r for all n, and
Cn = ¥uep, this equation becomes ¥, = (1 + ¢} V..;, 2nd therefore

Ch=Tu

Ca=Ti =Tl +)

- CAa=TN=rh{l+r =Tl +)*
Ca=Ya1=...=Yall + r)t
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